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Key Figures

Bosch Group Worldwide 1885 1954
Sales 35,844 34478
Change compared bo the prior year &8 a percaniage + 4.0 + 5.2
Foreign sales
as a peroentage of sales B& 54
Expendilures for research and development 2474 2 965
as a percentaga of sales E8 B5
Additions 1o tangibie flxed assels 2,056 1,678
a8 b perceniage of deprecinton 117 a0
Number of employees
Annual avarage 188,372 156 464
ag ol lanuary 1, 19061985 156,771 153,704
Total assels 28,504 27373
Equity capital 8,038 B.683
as a peroentage of todal asseis a2 £l
Het Income for the year 550 E12
Unappropriated earnings ET.5 GO0

Valuns in million D



Situation Report

Growth of the worldwide economy
slowed down in 10005, Wesiorn
Fairope experienced i reduction
from 3% do 2.5 %, and Grrnll.m:.
from 259%: 1o L9, The growth
rale i Moh Amerca declined as
well, dropping Irom 4% bo 3%,
The Japanse econamy remained
stagnant for the {ourth consecutive
vear. In contrasi, developing
I'JL'II.II:IIIII..'I- ﬂJId Ll'l"lErln.'ll."IH CENELIeSE,
rl.]:mrulh in the For Easi

expericnced strong growth,

Farelgn sales as part of total salas
increased again

In 19905, consolidnted sales of the
Baomch Gn:lul.'l increased 4.0 w0 358
billion D%, The share of foreign sales
increased to 56 (19094 54] %

The sales increase ns expressed in
DM barely reflects the real picture
[I:Ir 1!'“" HI:I"I.I'I ‘.]TI:III.]I. Exl:l'l.ﬂl'lF Tiles

of important foreign markets changed,

in samie instances constderabily,
during il course of the yenr. These
changes resulied i a reduction of our
sales volume by around 1.2 billion
M when sales in forelgn currencies
wiene convered w DM Withaout this
conversion (oinl sales would have in-
creased by 74,

Chonges in currency values, ms
well as the high wage agreement
with the German Metal [Indusiry
Uk jm March of IS, impacted
vuir bustess eonsiderably. In order
niol i lose markel shares i0 was
necessary o considerably hower our
prices in important export markets,
This sewverely impacted our carm
e

As im the prior yvear, growth ook
place mainly abroad. After adjust
ments for currency variations, in-
creases in the sales of our Regional
Submdinries were above-ow Crage.
This applied particularly w Brazil,
Indin, Spain, and the USA. In ol

our foreign sabes grew 78 o 2001
billiaon [¥

Progress of the business sectors

I the Automotive F.q||||:|mrnl Business
Sector, sales increased by 4.7 % to 20,5
billion DM, The imcreases here resulied
fronm stromger dermiindd for diesel fuel-
injection systems, as well as for electr
cal and electronic bodywork products,
The Consumer Goods Business Secior
increased sales by 6.1 % to 7.9 billbon
M. I the Capital Goods Business
Sector, heavy sales of hydroulic and
prieumislic products, and indusrisl
rrltriiu'nrnl, resulted i sales increnses
ol 5,05 by 243 hillion DM, Die o
rapidly lalling prices, sales of cquip
el by the Commundcations Technos-
logry Busimess Sector dropped 2.3% 1o
5o ballion DM,

Further intensification of
international activities

We continued to increase our activities
in Torelgn cowntries. To expand our
product program and Lo emler mew
markets, we concluded several eon-
tracts for the acguisition of enterprises
ar ereitbon of joint ventures,

fdequisition of companbes in Europe
and in the United States

We aequired Yan Doorne's Transmissie
h.v.,']"tlhurg. Metheromds, This et
pany employs 220 people and is the
leading producer of dliding-link steel
belts for continsously varinhle rrans-
missicns (VT in pasienger cars,

In Gireat Britain, we acquired Atco-
Chualeast Lid, Stowmarket. This com:
pany is an impartant producer of
gardening ool especially lawn
miowers, I emploss approximately
00 people.

In the USA we acquired TL
":n.'llt'rru L.urpumhurl Hn:ll:lkl\:rl Pk,
MN, a specialist for sterile filling
andd poackaging of lguid pharmacest

Sales
Progress 1901-1995
[hillion L)

L

10

1801 %2 83 94 @8

Sales par employee
Progress 1981 -1985
(thousand DM}




Breakdown of sales

by buginess sectors 1965

Congumer Goads
78 bikon DM
{+8.1 %0l

Capiial Goods
2.0 billsar D8
(+8.0%)

)

N

cals. The company emphoys 130
s

It keas I"”E been ane of our baisi-
ness goals o enter the braking
gysiem business for passenger cars
and light commercial vehicles. We
reached an agreement with Allied
Signal Inc, Morristown, New Jersey,
USA, 1o acquire their business
operations for braking svsiems in
passenger cars, and light and
medium commercial vehicles. This
step will make us one of the world's
largest suppliens of complete braking
systoms for all types of motar
viehicles,

In acdition, we concluded negotia-
tions with our partner Emerson Elec-
tric Company, St. Louis, MO, USA, w
acquire, effective October 1, 1596,
their shures of the 5B Power Tool
C-:ITI'I'PI-TI}' im the UISA, which had
been formed as an equal represemia-
thon prin veniure company in 1596,
This company belomgs o the group
of leading manufacturers of electne
power tools in North America.

We founded |oint venture
companies in China

We continued our progress in fonming
joint ventures in Ching. In 8035, we
were phle to successhully conclude
negotintions in & different cases, and
formed new companies.

We acquired shares in Wi
Europe-Asia Dhesel Fuel Injection Co
Lid at Waxi for the production and
sale of nozzles and nozxle holders for
diese] injection systems, Our [apanese
Licensee Feal alinn, Tl]kj"l‘:l.
and ourselves hold 26% each. The
rest remains with the Chinese partner
Weeila Co Lid, Wi,

Together with Zhong-Linn Auiomao-
tive Electronics Co Lid, a consartium
tinlttated by the Chinese central
government, we founded o joini-
venture company for the production

and sbe of gasoline fuelinjection
equipment. Each partner holds a
S0%rshare in the United Automotive
Electronic Systems Co Lid located

in Shanghai. It is planned o star
production during the second half of
LU

Tusrlhn' with H how Steam
Turbine & Power [Group) Ca,
Hangzhou, and Trading Company
C. Melchers GmbH & Co, our long-
time sales partner for electric power
tooks in China, we formed & company
which will produce and sell electric
parwer tocls in China. Prodwction is
due to start in mid- 1996, Our interest
in Hangzhow Power Tools Co Lid is
G605, our Chinese pariner hodds 30%
and Meldvers 100%.

Tmthn' with fﬂ,lm‘n']nng Shenzhou
Group Co Lid, we founded Guang:
dong Shenzhou Gas Appliances Co
Lid, which, at Lecong, in the vicinity
of Guangdong produces and sells gas-
fired hot-water appliances and wbie
runges. Char share of the company is
b,

For the production of hydraolic
gear pumps, we founded, iogether
wilh Huniyin Machinery Factory,
Huaiyin, the Jinngsu Bosch Hydrau-
lics Co Lid. In this company, Bosch
owns 55% and the Chinese pariner
45%,

Together with Nanjing Electro-
Coramic Factory (NECF], Nanjing, we
Tounded another joint venire:
Nanjing Huade Spark Plug Co Lad,
N:.njing., which 'Fmdur.v:l and sells
spark plugs in China, Bosch holds
51% and MECF 49%,

NECF will contritnste its produc-
ticn facility for spark plugs at Nanjing
i the joint venture. The preduction
will undergo a dep by sep conversion
o Boach license.



Enterprises with European partners

In EI'.I:I'IJPI'. we founded :jl:linl: veniure
togeiher with Janive Holding BV,
Breda (Netherlands]. This joint ven-
ture will digitalize streef maps that are
used with our vehicle-navigation
systemns. Both partners hold 50% in
Tele Ailos BY, Breda,

Another two jointl venbures are
p]u.nned for Hussia Tlagl:Lhr:r with
ACHOT Elektronye Pribor, Rjasan, we
agreed to boild & Eacility for head-
lamps and other lnmps for the Russian
markel In this j1:|i:|11 venture, Boach
will hold 51%. Early 1996, we signed
i contract with three Russian pariners
fior the foundation of Boach Saratov
GmbH. This enterprise, situated at
Saratov on the river Walga, will pro-
duce and sell gnsoline fuel-injection
syulemma.

Worldwide strategy also applies
to housahold appliances

Bosch-Siemens Hausgerdite GembH
[RSHG), Munich, in which Bosch and
Siemens boith hold 30%, incressed s
cupacity ul home and abroad.

BSHG acquired the majority share
al BS Continendal 5A Utilidadies
Domésticas, 5&o Paulo, This company
{8 the third largest Brazilian producer
ial hvizsshisdel :.'Fpli.am:r: and muarked
leader with ranges. In China, together
with Whaxi Little Swan Co Lid, Wixi,
BSHG founded two joint ventures for
the manufacture of washing machines
and ranges. In Turkey, BSHG acqui-
red the majority capital of the home-
appliance producer PEG Profilo Elek-
irik Geregler Sanavii A%, Istanbul,

I'n addition, BSHG decided to build
fucility for the production of dish-
wishers in the LISA.

In Germany, the BSHG acquired
the complete interest of Gaggenay
Werke Faus- und Lofitechnik GmbH,
Gaggenan, & producer of household
pppliances,

Further internationalisation
of sales and purchasing

Oar efforis io force ahead with the
expansion of our foreign business,
together with increasing competithon,
demand thai we intensify the aligs-
mient of our sales and purchasing 1o
inbernational 1 TS,

The worldwide orentation of our
purchasing activities was expunded
i include Eastern Exropean coun
tries, specifically Hungary, Foland,
Russia, and Slovenia, Total purchases
of the Bosch {JTnup for mnterinly, ser
vices, and tangible fixed nsseis
ammaanted w 104 (1994 16.]] bdillion
DL

Ii i the goal of our afiermarkes
ergenization to explore and make full
wse of the opporiunities deriving from
'Il'l.eEm-uinE I.i:.ﬂel!hrr of the E.I.I.'ITJPEH.H
Linion, and (o promote an even better
and more customer-orientod approach
i the markes In 1995, we launched
a number of such lurge projects. Ini-
tially, these include the creation of an
internationn] warehousing combing-
tinn and o central, EI.I:I'IJI.I-E-W|E|'E [.rlu.rl
ning and stock-control system. Similar
projects are scheduled for MNorth and
South America.

Intensive cooperation
with our suppliers

The meapority of our sugpliers are
mediurm-sze companies which in 1585
wimin proved to be very lexible and
highly innovative, For the fifth time
since 1087, we made awards for quality
wnid for !.FEl:iI:Il alforty. More than
Gl suppliers received awards in 1995,
Together with our suppliers, we
again conducted a large number of
projects in order 1o decrease costs {or
paris, axsemblies and ]1n.|-|:||.1rl:.. o weed|
a8 bo improve production processes
In wrder o quickly and directly com-
municate, we increasingly used data
transmission

Imvestments in tangible fised assais
Progress 1981-180%
[rullion D)

2,500

1981 82 93 894 68

Invastments in tangible fized assats
Progress as & percentage ol
sales 1981-1905

e 92 83 B4 9h



Investments in tangible
fixed assots
by business sactors 1885

Automatne i |
1,487 million
{439.3 %)

Communicabans b
Technology

145 milion DM

I_— 1.4 %)

Consumer Goods

207 mmullice DM

[+ 71 THah

Camtal Baods
50 million DM \
[+ 38.9 %)

Orihar e

137 millioh DM
4 128 3% |

DIN EN IS0 8001
used to cerlify guality management

The requirements baid down in

the intermnational quality standard
N EN 150 9000 are complied with
by all of our Divisions.

Following o certification phase
which lasted several months, we e
ceived the certification in December
15KRS, I thve Future, this certification
will constitule an imporant prevedgul
site for ihe sandard approval of those
aulormotive compenenly which e
subject o design centification via the
Federal Motor-Vehicle Registration
Agency.

Top technology at attractive prices

O o worldwide basis, Bosch is among
the top ten enterprises halding the
mawst palent applications. In order 1o
preserve our high mnovative power,
we annually invest considerable sums
in research and development. In 11915,
we increasod these expenditures by
0.7 % 1o 2.5 billion DM, this is ahmaost
double the investment of o decade ago,
Expresied as a perceniage of sales,
R} excpenditure rose from 5.3% in
LS8 po 6.5% in 1995, We intend 1o
continue o provide top lechnology i
atiractive prices in the fuiire,

Impartant new products
introduced to the market

In addition io the expansion of our
imfernntional activities, 1905 was
imarked by the introduction ol two
imporant, innovative products to the
markel

In May 1885, we became the firs
manufacturer worldwide (o bring a
novel sysiem for motor-vehicle stabi
lrzation ondo the morket, known as
Vehicle Dynamics Conirol [VDC),
This systern is based on the principles
of the antilock braking system (ABS)
and traction control l:.ﬂER:l, urel eo-
siderably decreases the donger of skid-

ding without any intefference belng
necessary by the driver, It reinforces
our position in the field of active
salety svstems and guarantees, similar
e the introduction of gesoline fuel-
injection systems and antilock bruking
syslems, our I':":""EI“E pnuil:inn. i
tesdiy’'s fighly compsetitive environ
el

I Jume, we introduced our new
vehicle-novigation system to the mar-
ket with which the driver is directed o
e destiatbom by videe, [ was excep-
I.iI.II'I-'!"}' well recweivecd h}' thie muarkel

Substantial increase of investments
im tangible fized assets

Investments in tangible lxed assets
imcreased A0L9% o 21 (1904 L6] kal-
lion DM, 117 ™% of deprecintion on
tangible fixed assels. Approximately
Gl (1954 G1) % of these invesiments
were made in Germany; 92 (1004:
BH) % were for machinery and equip-
menl. For land and buildings we in-
vested 16O (19094 142 million D, of
which 75 (1594 70 million DM were
invested domestically, and BS (15904
63 million DM abroad. Tn the new
states, we concluded the exiensive

[\ﬁ'prwn.l wnrh: :'lrrl:lrd i owir Brusie-
rode, Rodeberg, and Sebnitx foctories.

Decisions on locations in Germany

We decided on locations &n Baden-
Wikrttemberg for iwo investments
which are important for the future of
our company. We consider our deci-
giom 1o be a contribution towands pre
serving Germany as a viable inchustrial
location.

Sinee 19710, we lave been manaise-
l||ri'r|E sermiconduchins in R.EulJII'IEt'JI
where, in October 1985, we began
productson al our new semiconductor
facility. This factory represents an
investment af 220 million DM and
increnses our viehility as an elec
bronics -E"l'l.ﬁq‘in'.w.



Up to now, semiconductor produc-
LigEn in Hmlﬂing-rn was restricted (o
the manufacture of siicon wafers in
four-inch technology, The new fectory
produces six-inch wafers which permit
mure than twice the number of chips
per witler,

In December 1995, we approved
the thlu'nﬁ ol & vellele nest [u.::ilil}'
in HI:I:EI:H:‘FH,. Thix project will serve for
the development and esting of
antilock braking systems [ABS) and
vehicle dynamics control systems
(VDC], as well as of new sysiems for
the improvemend of vehicle safety, Ii
will cost close 1o 100 million DM

Mumber of employees increased

(i annual sverage, the number of
emplovees increased by L0O0# to
158,372 (1004 1564464, Hiwever,
this numbser is the resull of 1,'|1:|.r|51:1 in
the consolidated group. Computed
comparatively, the number of employ-
ees dropped by around LS00 to about
155, (k1

The increase occurred exclusively
in foreign cosmbries, where the aver-
nge workforoe totalled G500 [18E:
1,281 The domestic workloroe dmap-
|'.Ili"d to SRR RGAD | LHERE s RS T ]

Iinadequate Increase in profitabllity

The 1195 Fnoncal resmls were ansa
tislactory, Changing currency paritics
stromgly impacted foreign earmings
Furthermaore, the (nancial resulis
wers nrg;ll:ire]:l.' allected |.1:|.l ke
union-scale pay agreements reached
in the German metal indostry in the
spring of [905. Our measures (o
lower costs did nol compensate for
these increases.

In order o impeove profitabiliy,
we wiere forced o make decisive
stouetural changes. It has become
nécessary o distontimoe several
domestic locations and 1o concentrate
production. The fcilities concemed

are it Leonberg, Lorch, Miglingen,
Risdermark and Wolfenbinel.

We |'||.|.w |1ﬂ'rn-|:|: rmFﬂu}'mrﬂl {4
most of the employees in other,
nearby facilities of the Bosch Group.

Conclusion of the recrganization
of the Communications Technology
Business Sector

We concluded the COFPOrile rearga
mizatbon af the Communications Tech
nology Bausiness Secior. Retroactive (o

Junuary I, 1985, we combined ANT

Hﬂl’.‘]ll‘lrl.'tllEI:Ilt‘dllflh. GmbH,
Telenomma GmbH, Basch Telecom
Ofentliche Vermitthingstechnik
GmbH, ns well as the radio and
broadband technology of Rober
Bosch GmbH o form Bosch Telecom
GmbH, Stutigari. We acquired the
1'E|'.|'ih.lI'III'IE shares ol the Gesellschalt
fiir H-t'lrirh-:flmkl.}'lu:mr mbH, Stui-
gart, from Ascom Holding, Berne,
swihierland.

Cutleak for current year

Faced with the uncerinin economic
sitmation, we entered 19896 with cau
thon. Wi expect o continwed rise of
sales volomie. Chur foremost goal is the
improvement of carnings. Therefore,
we shall pursue measures o lower
cioats, However we will retabin the high
level of our expenditures for research
and developmeni.

Invesimenis in tangible
fined asseis

by regions 1985

Crouniries of the

Eu Unsain
1Mim kA

{4+ 32.60)

Amarica b
277 milion DM Y

i+ 13,156
Agia, Afnca, Ausiralia -.x-
135 mellicn Cib N

Expenditure for Resaanch
and Development
1991 ="1885 (mdion DM}

Rest of Euma
TH milkon O
{4+ B.3%}

B2 93 G4 98

e



e corr af onr Viedicle Dysemic
Cantrol: The year-rade wwar
udiely detecdy ol safahional

ARSI

1) "'." I idr gruni
iy perfdsed merr. i mrmnning
prancrpds media b alreed)

IR R .'.'_Il'u.' I TSR

1Tl furiier sirriapied by tons
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Automotive Equipment

Worldwice auiomusiive productbon
Talmp HETS | ||:r absuat 2% bo almos

] million umiis, In Westermn |'.'.||||!:u'
the increase was 6%, In conbrast, in
Morth America the production
virlume declined about | %, the frst
;:il'-':-|'| sance [f

1. Production also de
clined 3% in |apan, where it declined
for the fifth Ve in suecession, and
was 23% below the 1950 level. Chn
Ao tive h:||:|[||1'.|-r'.l Hustiniess
Sector increased sales by 4.7% o
2005 billien DM

Mew slandards sel with especially
small and ight ABS

{Cur Antilock Braking Sveiem 5.3
introduced in Summer 1995 sets mew
stendurds: It is anky half as large as

the predecessor model and a thied
Elli.:.rl‘.-:'r | [ROEY i-:|:|||'.|-. -:i.'|'1.'r'|-:-|l|'-:i. withii
the Bosch alliance as a standard
system for all major markets. [he
circuitry of the ECL! mounted on the
hydraulic moeduluor 1s based on
multi-laver microbvbeid technology,
and reduines onby a ffth of ithe orea
of the first ARS hybred unit of 1484
This makes ABS 5.3 the amallest
system currently available in the
narkat

"|:|l|||| li |h TEITHICS |:'llll'.lhll Wi
wihich wenl it valume i oriliictinn in
Bjpiring 1905 mitracied greal interest
AMONG 0ur cuslxmers woirldwide
WL i1n]:||u--.|_-'\-. directional stability in
critical diiving situations and thus
contribates (o active driving safety,



We expect o strong demand for these
syslems in the next few vears.

We sinried the r|rvr=|n|'n:rr|.-rn1 of an
“electronic brake pedal”. With this
electrohyvdraalic brake system, brake-
pedal operation is detected by sensors
and led to an ECL as an elecimonic
signal, The ECLU converts the signals
into reference values for the wheel-
pressaire madulators which control the
brake presure individunlly in each
whieel, The advantage Lies in the oni
[t brike behavior in all deiving
situntions resulling in a considerable
safety increase,

More and more vehicles are being
equipped with driver and passenges
airbags as well as belt tensioners as
a standard feature, With the intro
duction of the side airbag the trend
iowards cost-effective rigger units
with o wide '|'.||:-:|'F|1m|.=.r|.-|:|.= rafge
continnes. We are contributing io this
trend with new compact versions,

Improved passenger prolection is
also posible in commercial vehicles
Char trigger unit with central acceler
atbon sensor which is adapted io the
spetcinl requirements of heavy-duty

Auwivamative spaifrnesd weurd o Fihsfama P
seperral afveings, Heer aur compasl @llermmler
i sodpecteal o ifeiad- ot feat,

commercial vehicles, allowed the use

of airbags in these vehicles for the first
time.

Litranic headlamp systems also
for mid-size and small cars

Chir Litronic headlamp system with
Eisoius :Ei:.-rh:l.rgr Ju.m.|.1 is available
in 8 growing number of headlamp
designs,

Litromic 18 being used increasingly
in mid-sze and small cars. We can
offer space-saving and cost-effective
new developments for such vehicles,

H:l.' uppl:r'in,!_ nw compaslation
methnods and simulation on the com-
puter, small fog lomps can be de-
signed without having o acoepl nie-
ductions in light outpol. This makes
i ]w'uui.‘l_'ll‘r 1 'inll_-Fmir thee FI:IE |n.mr.|
in the main headlamp,

In cooperation with other auto-
motive equipment manifactiurers,
we started mass production of a front
maodule for o small cor

Gasaoline injection system
with EGAS funclions

Mass production of a Motronie
syslem with an ECL incorporating
the “electronic acceberaior pedal”
[EGAS or drive-by-wire) functions
staried tn the second hall of R, The
mechanicsl |:i||.'|u|5|.' hetween the accel-
erator pedal and engime throttle valve
ix eliminated, the throdtle valve being
adjusted exclusively by an electric
meder In this manner; engine opera-
tion can he -:aplim:i:-;ﬂ'i |.1:|.' |:|'|u.n|5i:||_|5 ihe
igmition u.r:glr. throtle-valve position
and inpected fwel quantity, This con
cepd b the basis Tor future gasoline
inpection systems which meet the
requirements of the European Emis
slom Standards MVEG I (Mot
Vehicle Envasions G rr.|||].1:-. The EII:II.I! 18
in offer our customers a highly e
cient exhanst-gas control system
which only requires a cafalyiic con-

Sales of automotive eguipment
Progross 1981-1885
(blion DM}

1887 @2 @3 B4 85

Froen 1004 prsminti, dichoibig mibed & Sai i, b
nuinmcinm deply snd remaeiaon osfeme

Automotive market
F’Er.nﬂl:lgu ol ABS-squepped wehiclas

as comparad o0 passenger-car
production.
In selected markats 19041 B8,

o4 g
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acififeed aver 0 mild liew

AT IAPRENEA TPV A it

tata; An injectar for svadern - nalie fogre

widh duad faed ¥iliy

verier withoul additional Componenis
for exhaust s e treatment

With the development of ECLs
based on microhybrid techne

il Y. WE

are ""'“i:'l"'"“'- with the demancds of
HMIT CEISIOIMers |||I Nrrsons '.'h.l'll.\.l'l CIn
b mounted directly on the engim
Thiese are smaller and Hghier than
ECUs based on printed-circuit bs
bl o widhstamid

I|'|'|'|III'-|||:._'| _ and are
higher teimperaiures and vibratbon
Elreases

| he demand lor oor ¢ ompact anicl
povsl -2fiective injectos EVG which we
have been mass producing snce 1499092
% increasing worldwide, Two |..|[I|'.I1l"\--
icensees started production in EHES in

peldition 1o existing prod
Bamberg. and Charlosion, S
Caraling [LTSAL

[Yirect pasoline injection ofiers a

o b
11

great potentinl [or reducing fuel con
sumnpdion and carbon dioxide emis
sions We are working intensively on
BRIy vl pImenl

Use of electronically controlled
digse| injection systems increases

r|'||' |_||' I'|.'.|'||| NOF CRATS .||||! ||_|_'|II IR EIN]
maercial vehicles with diesel engines
contimued o grow in Earope in 1005
b miarket beader with diesel njection
iited from this favior

Y ELETTE 70
able trend
Lhir customers are mcreasingly in
stalling high-guality, electronic diesel
.I|:-I'|'i-|||| '\-:| siems in their vehii ||"-. We

continued with the development o
threse pew high-pressure diese] nje
tion systems — the racinl pison punip
the unit injecior. and the ®commaon
radl™ accumulator injection svsem. In

this manmner we cr _'||'ILI ke Ilr I\.IIII

wites ol owr costormers for th |'|-|"|'|'|||'|'\l
ment of new uel-efielent, low-pollu
thisn elirsct-tjection engines

The demand lor diesel injection
')

svsiemms for heasy-gduty commercial

viehicles albso remained high an 11915




Elecironic diesel injection sysiems ane
increasingly guining in impaortance in
this class of vehicles. Svstems such as
the unit injector and electronically
controlled in-line pumps introdwced
tn the last few vears wers well re-
ceived by the markeL.

Since Cictober 1995 we have been
offering an additional diesel injection
svatem for commercial vehicles in the
Form of the unil pump, We developed
itim ¢ sration with our US. alfilote
Diesel Technology Company which
also builds the system,

Development of contrals Tor
continugusly variable automatic
transmissions

We comtinued our work on the devel-
opment of contrals for austomatic
transmissions. We doveloped an inno-
vilive comtrod module [or contin-
|.1u|.|.'||.:r varahle iransmissaons in

close collaboration with our subsidiary
Van Dossime’s Transmissie. [t com-
bines the sensors, the hydraulics and
the ECL! into one module, This leacds
to n cost-effective and compact design
of these iransmibssions which are
becoming nereasngly more im-
paartant in smaller and mid-size

Cars.

Development of an clectromotive
servio drive to operate the clutch has
reached the Prnl:ll.l.l:linn slijre, Adl
clutch engngement and disengage-
ement operalions during start-up, gear
shilting and siopping are carried ot
autormagically, The clutch pedal is no
longer necded in the wehicle,

Valve cover made of plastic

T dermomd Fromm owr customers o
light and cost-effective plastic engine
parts is increasing, Production of a
vitlve cover for & frovlinder engine
started in our plant in the Crech
Republic. We optimized the stiffness
and took sdvantage of the specific

domping propertes inherent in
plastics.

New starters in the lower

output range

For small vehicles with up to L4 Liter
engines, we developed a starier with
0.7 kW rated output 1o supplement
the existing series in the lower output
range.

We introduced a now valiage rey-
wlator for compact alternators which
delays alternator switch on when stari-
ing in arder io reduce the lond on the

engine,

Windshield wiper system
with reversing motor

We developed a new windshicld
wipeer system characterieed by low
SpEaCe rrquirrmml:l.. X ETEm 'n'lp'lﬂg
angle and hidden position when
parked. This is achieved by a motor
which reverses it direction of rotation
after each wiping movement,

We stanied volume production of an
air-quality sensor with integroted elec-
irondc eviluation tirl:l.l.il.l’:." fewr passen-
e compariment ventilation. 1L re-
sponds to carbon manoxide and nitro-
gen oxide and automatically regulnios
[resh air supply and circulating air
operalic,

Expanded range of micro-
mechanical sensors

Afier the production start-up of our
lirst mberomechanical sensor 1o
measure the engine inlake presure
in 1954, the 'Fn:-ducl:inn vilurne
imcreacsed :i_gniﬁ::.nl]}r in 19405, We
alsa added micromechanicn] sensors
i measure the Indernnd wel-4ank
pressre as well as ithe banvmeetric
pressire, a cormection variahle needed
for diesel injection svatems,

We developed the fist silicon-
hased sensor suitable for automotive
ppplications. This is used 10 measure

Automolive market
Perceniage of wwhicks squpped with
gasoline-injeclion systems compared o
Ehwix (ke presuction of gasofine-angined
vahiclas.

In sedected markats 15541580,
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the air mass in the engine intake
manifedd. [t 35 smaller and more effi
cient than conventional sensors and
mEasres very precisely.

In a work team including the Ger
mian antomoehile indwstry, we devel
oped a uniform housing concep Foi
elecironic contral undis. In future, the
|1:|u_'||1ril:r' al pur new ECLs For s
line and diesel injection will be de
sdgnid an the basls of this stawdard
ization, We have been producing the
first types of these units in our Salz
gitter plant since Ociober 1005, Chiher
munufnciurers of electronie control
units are producing this design under
lirense

I Mlay 1HERS we stwrtesd volume
production of ceramic substrates for
microhyhrid devices ai the Reutlingen
|1|:||11

Blaupunkt strengthens its market
position with car radios

Chur subsidiary Blavpunkt-Yerke
CmbH stwengthened its leading mig
ket positson with car radios in !-'.urur.u-.
Blaupunkt gained additiona] markel
shares in the nrig'i il 4'r|1|i[|m1'nl Imar
ke, mnd was phile to maintain is piosi
tion in the aftermarket

Thae I.|I.I.:l|||.'- il soand rr-|m:-|:|u: ion
in the vwehicle is affecied by the con
stantly changing deiving nolse. In
preder 1o achieve optimum sownd
reproduction it is esential that
throughout the entire frequency
range, e volume of the reguired
soaint] be higher than thai of the
disturbing driving noise. Blaupunki
introduced an innovation colled D&
[Dgital Sound Adapiation] which con
stititly micasures the sound level of
thie driv i“E MK S .-\r-:'nl've!in._gl:-', the car
radio iy constantly readjusied in such
i Wiy that the |1'|.|l.|:|r-e'|:| sound i all
Irequency ranges is above the inder-
Irring soniel. T ho rnmprrhrnui\'r
clectronic clrcubtry required for this



purpose has been mininturized in the
micantime and this Rinction can now
be integrated in the car radio,

Work s now hr.ing conducted on
the introduction of the new digital
traffic broadcasting svsiem RS TMO
(Radio Data Syvstem with Traffic Mes-
S Elumr:l:l [17] imprn\.-e the traific
information provided to drivers, This
svatem will make it possible to broad-
cast reports on trallic dismuptions o
a vehicle for more quickly than pre
senitly, Blanpunkt had a leading role in
contributing to the development of
ilse infrastructure noad fubure lerminals
A feld test in the Rhimeland with the
participation of the police, state re
porting cenbers and broadcasting
statons was completed ot the end of
106s. P'n,-.Fu.rnﬁrm far volame pro
duction of car radios equipped with
BRDETMC were started.

Vehicle navigation system
introduced

Early 1E605 we started regular delivery
of u driver information system as orig-
inal equipment offered in a luxury-
class model range for the Japanese
markel. Currently, it is the most eff-
cient and powerful system of its kind
worldwide,

Since Spring 1995 we have been
supplving & vehicle navigation sysiem
with route-cabeulntion Faclity as origi-
nal equipment. The required geo
graphic data from city and road maps
are stored on & compact disc. The unit
is repsonably priced and easy o install
becawse it has been integrated into the
car radio, The system provides infor-
meition oo the driver vin voice oulput
and symbsals,

Since micl- 1995 H[:uup:,rnl;t hos
been offering a navigation system with
the designation “Travelpilot™ which is
also suliable for retrofitting on the
allermarked. [1 comes with voice oui-
put and is available as a component of

our *Berlin® car radio or as a separate
unil. Both versions were very well
received |:r'_!. the market.

Aftermarket operations expandod
further worldwide

We lurther expanded our automotive
altermarket equipment operations in
Europe. We set new standards in this
market with the introduction of the
new Super 4 spark plug, This spark
phug uses the semi-surface air-gap
principle and is the first spark phug 1o
feature four ground electrodes and
[ l'lrl;lr, Fni'nt-:d li]'rrr-FlulEd
center eloctrode,

In the Morth American market we
increased our markel share at retail
chains by introducing a new wiper-
blade series, We also strengthened our
market position in the fast growing
Southeast Asan marked.

Chur customer service organization
ix represented in 128 conntries with
about LS00 Bosch Service Agents,

Automotive market
Motor-vehicle production,

In sedecied markets 1994/1905
imillion uniis)

L REe-nl -l
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Autometive Equipment - 1995 Highlights

Sales 205 bilon DM
IFvesimens 1.5 bilion OM
Research and Davelopmand 1.6 bilion DM
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Communications Technology

Demand for equipment for [lI.II‘I'|II' i
pfi'n..'n.lq' netwarks was restrained in the

T.u:|l|1l.':|1| 1l omminicaions g
kets, Sales by our Communicatiomns
lechnology Business Sector declined
2.3% to 5.4 billion [MM, especially as
a result of major price decreases

System lechnology lor
public networks

The avallability of our advanced, effi
cient network management syatem
Ml '.'irl':l].,_":ht'rl:'ll our marked proesi
EBom with netvork COmmponents fow
LFEAS RS0 ||l|_'|‘|1|||||:lj_!'\. |.|| furthier
expand ils fixed network we supplicd
Deatsche Telekom AG with mmulis-
|'_|'||_"-;1'zl and cross-connects based on
SDH wechnology (Synchronous Digital

Hierarchy| for the bong-haul and
access networks, as well as I':lu.‘r--l]sljl
irunemission equipment, We also com
|:||J_-|:|'|1- d|j_r.||.'|i local 4l'~;rh.‘|1u_rc'l- anil
[SDN basic acoesses | Integrated Ser
vices Digiial Mepwork) o speed up
network |‘||.J!|;iLi..-_'|I|-::-|1 1] |||_'|r||l.|-'-:|. We
continued supplving systems hased on
fibe -CHpLIE e |'||.I-..-|l.|-_q'- within the Tele
kom “Cipal”™ projects | Optécal Local
Linel, Char |||'|I:I-|'il| broadband tech
|||_|'||_||_-|:|. VWS .1|'\1|| ||'.-J.|.|||_""Ei |-\..-I thie first
time in the Metherlands, Switeerland
aned the LISA. The few -::||.1;|.l.|| feeded
and distribution system “Diamant™ for
TV PrOETAmS is hmn_.,[ tried out bw
Deutsche Telekom in a pilot test, We
installed switching equipment based
on EYS5I) In'rhnn'.'n!g:. I igrital Elec



tronic Switching System) for public
networks in Russia and Vietnam, Our
development work concentrated pri
marily on systems for access networks,
ithe expansion of our product lines Tor
SIH multiplexers and microwave
radio systems, as well as on fiber-optc
transmission technology with high bit
rates for o transmission capacity of up
w140 EI'P]:IIL'I- per seconed. With our
new, Mexible system for pccess niet:
wirks based on fber-optic and
coaxial cable ay well as radio links
[point-to-multipoint mdio sysems],
broadband subscriber accesses can be
implemented sconomically.

We installed the commumications
euipment for three imporiant il
road lines in the new Crerman states
for the German Unity Rallroad con-
struction project. Mobile radio net-
work oporators ordersd multiplex and
microwave radio systems to further
expand their networks. Supplies of
transmission equipment for the com-
munications networks of electrical ufil-
ithes in Germany and abrond in-
ereasid,

In Germnny as well as Brazl,
India, the Philippines, Korea and
Thailand we further strengthened our
marketl position in microwave radio
sysiems. We received an order for
multiplex and microwave svstems
based on SDH technology from a
Bruzilian telecommunications com-
pany. In Great Britain we entered into
a general agreement with a network
operaior for our newly dmlnp-e:l
polot-to-multipoint microwave mdio
systenm.

In the area of GSM mobile com:
mumilentions we increased our sales
with base sations, rranscoders and
mohile radio switching conters for
German and foreign network opera-
tors. The mobdle-radio commumnles-
tians consortem with Philips
Eommunikations Industrie AG was

dissolved ai the end of the year as
scheduled,

Wa maintained cur position
on the PMRE market

We maintained our strong market
prasition fowr privalse mobidle radio with
system projects in Germany and
abroad, for govermment agencles and
orgunizations with security functions,
and with private users. The use of our
digital private mobile-radio systemn
“Seleciacom Dhsco™ also comtribuied
o this result. However, sales fell short
of our expeciations as a resuli of slack
investment aetivity by public con-
fractors.

We intensified the development af
a system for digital private mobile
radio and public trunked mobile radio
based on the European TETRA stan-
dard [Trans-Evuropean Trunked Radio
Svstem ), We supplied mnnel mdio
syslems o various foresgn radlroad
nl,:lmpn.nlﬂ.

Integrated solutions for
private nebwaorks

Despite weak market growth, there
was an increasing demand for system
solutions with integrated data pro-
cessing and telecommunications func-
Eanis, amang ol lser IJ'lIrlgl for call cen-
ter applications. Chur new lange tole
communications systems Integral
AdxE wath the new T1 terminnd mmily
were introduced in 17 European and
four non-European countries. We
esiablished o network consisting of 20
Integral 33xE systems with o capacity
of abour K000 extensions for & Ger-
man electrical utility, In Berlin we
commissioned a system with 750
extensbons for the German Bundesiag
{Parliament).

We also established s communica
tiaxms metwork with a capacity of
several thousand porns in the
Friedrichstade-Passages, a large res-

Sales of communications
technology products
Progress 1951<120%
(ballcary DM

1981 82 ©3 B4 0§
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W supdivd Spnctirsmnus Digt-
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kot ALF b further expand it
nrisors, [l fldids moaer & ferf
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dentinl, office and business -I'III'I1FI||r"~2.
in the conter of Berlin. The order
comprised the infrasruciare for the
transmission ol vodee and data as well
as the network components for
connecting networks throughout the
bullding. Apart from the operation,
mainlenanee and dala managemenl
of the networks, we are also responsi-
ble for the call charge-nccounting
management. Additlono services we
offer are centrulized operaior, central
call answering and videoconferencing
The Integral 2, & medinm-sized
cammunications system which abo
{eatures (he new T leominal genera-
tion, was introduced and met with a
positive response in the Europenn
markete A growing interest in the use
of ISDN functions, incleding systems
wilh o capacity ol fewer tham LR
extenaions, simulaied the demand for
smaller [SDN ielecommunications

‘\:I-'HI."I'I'!\:

The sales of our U5M mobile and
cordles phones increased in an envi
ranment of severe price eroaion. We
are preparing for production of a

newly-developed digital cordless

[||1-|:|n|' o the F.l:ln::-|1|=.ﬂn DECT sian-
dard _I.‘.Iu_nlal European Cordless Tl
communication]. We received long
termn manufaciurng contracts [or a
new family of analog deskiop Lele-
[l]mn:“: from the Deutsche Telekom
AL after being awarded the design

conlract in 1400,

Growing demand lor security
SRVICES

The areas of fre and burglaor alarm
YSeTms, as wiell as video survellance
und access control, are growing closer
and closer. YWe improved our market
position with integraied system solu-
ticms, with our newly-developed line
II‘i.'I'lI'Il'IIIIF:.' based on d.'ig'iln.| b
sysiem for alarms, and with indusiry
specific concepls. Dur new video sur-
veillance svatem with dota compres-
sion, 150N iransmission and auie
matic image evaluation for detecting
pnl assesving alurms, sel new teching-
cal standards. We achieved above-
nvernge ﬁ1'4m|'|1. in the ares ol ::H'uril::.'
services connecting subscribers to owr
central control center.




A new cond-effective froodband
eI radi sysfem lI|'|:lr
iNorr-Aa ) FRRTRALRan .1_l|"u|r| i
A dilameters, A7 i expecially
compiact wnd rowepdetofy com-
parible ol notwarky haved o
Symchrewany piial Hirardy
(SN} recimpiagy

Strengthened market position with
traffic-guidance systems

salellites, and strengthened our posi-
tion in the world market through
Increasingly, we are also gnining general contracts from Amerscen and
custormers oulside Germany for our Asinn cusiomers

traffic-contra] svstems with daia

collection and vanable messape signs

o il.iEtlwu:!u. including in |"|_'||'|'|,|__5..||I

and Spain. We received the Chinese

National Excellend Engineering Award

for our traffic-control svstem on the

14 ke bong highway connecting

B-t-ij:il:ls and the eonstal |.'i1}' Tu.n“u. I

Germany we installed a traffic-contrml

By S alnnp; the hlghwu'l.' :nnnrrting

Mundch and Salzburg. We established

the TralTic Information Pool in

connection with the European Dirive

Projeci “Munich Comfort™, It supplies

important dynamic mformation b the

traffic service center on the traflic

sitnation, parking availability, and

departure times of local public trans

potL.

Growing exports of seraspace Communications Technology - 1995 Highlights

communications equipment -
We achieved aboveaverage sales Sales f.4 b1!|iD'“ DE
increases with gyrostabilizers and Imvastmants R 145 millien DM
traveling-wave wbe amplifiers for Research and Development 517 _milion DM




Consumer Goods
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Private consumption declined in
ity Western Ewropean countries
Consumer demand was also weak in
|.;|.'| many, Illlal-l l-.|.|r"w. fww TELET |:_'||||
sumer Goods Business Sector in
creased G.0 % 10 79 billion DM, This
Ii-r;1||.'|' mclucles the |'||'-.||.|.I|-r| salies
share of Bosch-Siemens Hausgeriite
GmbH (BSHG)| in which we have

i 500 inbenest

Growth with electric household
appliances abroad

BSHG was able 1o increase iis marke|
chane |'|-e"\1||i||- wienk demaned. Sales
increased 12.5% o T7 billion DM
This figure ineludes the sales af the
Brazilinn BS Continental SA Utilidn
des Domeésticas .|.|'r||.|||'1'|l in 15, and
Lipggenau Werke Haos: und Lufitech
I||L ‘ .r||'III|[

BEHG achieved the |1|:|__|:-|'.|I-.' ol nis
growth overseas. The export share of
sales increased (o 48 ™ (FEERE 42 %
while domestic sales siagnated. Within
the various product areas the highest
raies of increase were achieved with
|l.'rllll.."l.'l=\.'1l.l.ll"'l il freezers, LpiliN hioaeds
and dishwashiers



The result fell short of the previous
year, Investments in fixed assets
increased to 206 (19904 267 million
DM expenditures for research and
development rose o 168 (1994: 135]
milticn DM, In Aprl 15905 the com-
pany slaried 'Fn:dqlzl:inn of dr:.-'\eu mn
the new Maven plant near Berlin,

Strong worldwide position
wilh pawer lools

Worldwide sales of power tools in-
creased 8% (o about 87 millbon units
in 1985, In terms of value, the markei
sagnated ab 105 billion DN, Our
Power Tool Division expanded its
international operations and solidified
its position in all areas of activily.

We are the market leader in
Europe in the area of power tools. In
Morth America we rink second with
thie Bomch, Skil and Dremal trace-
miarks and in the Far East we are the
sirongest non-Asian supplier.

Clur manufacturing alliance s
m.nl:ingn rna_'inr contribitbion o the
further expansion of our position in
world markeis. In Europe, power
pools are bl st the German plamts in
Leinfelden, Murrhardt and Sebinitz as
well as at the Swiss locations in Solo-
thurn and 56 Niklaos, In additon, we
produce power tools in Brazl, India,
and h{u.ln}'li: nx well an I'J1n:||.|5|'.| o
LL5: joint veniure 3-8 Power Tool
Company, and in Mexico and the
Metherlands, We will fully scquive the
joint venture on Detober L, 1906 [see
page 4],

The market for acoessories (s
lerger than the market for power
(oeals, I 19495 s worldwide volome
reached abowt 12 billion DAL
Together with a second [oini veniure,
Vermont American Corporation,
wie hold o leading position in this
market. In order to further sirengthen
our position, at the beginning of 19495
we acquired the remaining shares in

Hawern Probst GmbH + Co, Ravens:
burg, & manufacturer of special drills,

We expanded our good markal
position with heating equipment

Cher Bosch Thermotechnology
Division concentrates on gas as the
l;lgu.nnl: Im:l i m‘imnm:nlﬁ]lr
compatible energy source for heating
and hot water. The wide product
range meets current and future envi-
ronmental regulations and European
stundards. A full line of products
which meet the limits as imposed by
ithe “Rlue .ﬂ.ni;rl"' envirgmmenlal seal
is available on the German market,
Products which meet the even mose
stringenl requirements of the “Hom-
|:rur!; Promotionl Fl'usm.m" are alsn
offered,

Dhur development activities focus
on further improving the environ-
mental compatibility of our products
by increasing their efficiency and
reducing pollutant emissions. For this
purpose, IuE:Ellur with the EUrI:rr.H"H.I.r
Hesearch l:rnl.ﬂ', Wi are dﬂ"cl.d:l]:iﬂs
new combustion methods such as
catilvtic combastion,

Despite slightly declining sabes,
Bosch Thermotechnology expanded
its market position in Europe.

Consumer Goods - 1995 Highlights

Sales of consumer goods

Progress 1991-1995
{billian DIM)

1881 62 83 B4 95

Salea 7.8 bilion DM
Invesimans 227 milllon DM
Rasearch and Davelopment 202 million OM
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tigh-guaiiry pockaging
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Capital Goods

Investmend confidence contimued in

many Western European counlries,
Mew orders and production increased
agaein in the German mechanical
rn_ginrrnng i|1-r!|.|'~11':|.' Sabes |:I:|-' {Iur
Capital Goods Business Seclor rose
.05 1o 2.0 billion DAL

Greater demand for fluid technology

Char Hydraulics and Mnewmatics
Diivision realized a significant sales
increase. Uhur greater sales presence
ghrond contribuied to this resili

We expanded our marked position
in imporiani sectors of the mechanical
engineering industry with industrial
hydraulics. We expanded oor produc
range by adding electronically con-
trolled hydraulic axles, an eleciromni-

cally controlled radial-piston pump
and a new cylinder series

The trend townrds elecirohydraulic
sysdems also conlinued in the area of
vehicle hydraulics, especially agricul
furn] and CONVEYOT equipmaent, The
d.t't'l.'|l.r'|.l|'|:||.'1h| of a cost-effective ele
tronke hitch control and the addition
el ENETEyY l.u.l.-'in_g wersioms to the line of
directional control valves contributed
significanily o the sirengibening of
Ll Fl-c:-:l.lilm in this marke| segmneEnl

Electronic control ol COM PO is
also quickly gaining in imponance in
the area of preumatics, The conting-
ing mtegrabion of prermatics in elec
tronic machine contrals led to a boost
in demand for our valve mount
syelem VTS with field bus actuation.

Market position expanded
in industrial equipmeant

Chur Industrial Equipment Division
-.rn'rlglhr'nr-l:l its market |'IIIE'GiitIII'I 53]
[:|'1||'|.|.n:,.' andd mbroad. Sales ose
abve ExpeCiitions,

In Germany and abroad we gained
new customers for the application of
our industrial control electronics and
eleciricnl drives an standarnd equip
meemid for machines, In additbon, orders
for several lange projects stimuolated
thee basiness performance

We achieved the greatest sabes
increase with assembly modules, Mew
pn:-r.h.u::l.'n and intensified sales activities
abroad contributed significantly to this
riesq] L.

Dernnicd for test eguiprment for
naiomantive wrrrh.'.hllrm wals wirik,
especkully in Germany. The introduc
tion of mandatory emission tests in
wWarnis |"_uT||p-|-:u: coundries stimalated
business towards the end of the year,

Foreign production of packaging
machinery expanded

{ dar }".u;kaﬁin!__r' .'n.‘l:ll_'['l'in:-rg.- [¥ivigion is
amang the bargest suppliers world



wide, We serve customers from ihe
food, confectionery, pharmaceutical
and chemical rng‘i.nrfring industry
with n wide product range. In addition
i manufacturing single machines, our
strength lies in progect planming snd
the implementation of complete lines.
With the acquisition of TL Systems
Corporation in the USA {see Page 4)
we Tuirtheér r!l:l.runrlud our echnbenl
ancd market position in the area of
sterile flling and packaging of liquid
pharmaceuticals

Ui the whaole our sales mmcreased.
The business pedormance in the
various areas and regions varied
While demand from the pharma-
ceutical and confectinonery indistry
increased, demand from the food
indusiry was weak. The market in
Germany and the remaining Western
F.lln::-pl-ﬂn ceantries dechined. We
increased our market shares in the
growing Asian and North American
markets,

In India we staned additional pro
duction of cost-elfective vertical lorm,
fill et sl mpchines o meel local

Tixt eqregpiment for amdwematine ekt
Efffcient anadygers with all fasctians far

i romperdmnsios ergine List an gasadinr dud
itiernd enginm

demand, Chemeas, we already have
manufacturing plants in the Nether
lands, the USA, Brazil and Japan.

|‘!'|.T!'I.-I:II'IE athier l|:|i.1||:|;:|r ML I:IE'n-"EII'.IP-
ment work focosed on improving the
protection of the products to be pack-
wiped, saving packaging material and
ITI'IIH.'HEEHI'IE rlﬂ.ik.ﬂ.HLﬂE :III.ﬂIL':I".ﬂll- i a
mEre rn'l.'in;rrlmmil.aﬂ_\' I.'I:I\:III.|:I-i.I.‘|.I|JIL'
MANIET.

As part of a large order from the
LFSA, we delivered ihe frst newly
developed high-performance facility
for aseptic flling of dietetic dairy
products in thermoformed cups made
ol m\'irnnmrnhli}' rrJrnp.uLiI:le |.1r1|:r'-
propylens,

Sales of capital goods
Progresa 1881-15985
(biflicn CYM}

93 g4 98

1991 82
Capital Goods - 1985 Highlights
Sales 2.0 _billen DM
nvestmants 5O milkon DM
Has:_a.g.rch_and U-a-'mlnFnu_nl 134  milbon DM
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International Business

FICTTTEA I Il
[ ]

Dhur extensive worldwide presence is
atiributable to two historical sources
the alicrmarket q'x|||p."|..-|||1. for con
LLiLEE :.;l.ll.u'le anid pulomotive i[peare
parts, and the original equipmient
business which followed the world
widle '.]:-rr.'ld ol modor-vehicle !1[|I|.'|I1|’
tion. Currently, we are concentrating
our efforts on the growth markeis in

Southenst Asin an the LTSA,

'En-:l::l_r- the Bosch Lrroup has
suwhsidinries in 47 countries, Ohver 70
production sites ouwlside (ermany -
in Europe, Marth and South America,
Afrdca, Asia and Australia — under
score this imternational orentation.
We lso hove an interest in A8 b
veniures worldwide

Ecanamic slowdawn in
European countries

Growth in the countries of the Earo
jpedn Union slowed down in 19485, In
these countries, demand increased ot
. slower rate than the yvear before
Growth in expaorts also slowed down
We realized sales of 12,7 (1994: 116
bilkion [IA in ]'.llz'nrlr- oukside
ermany

In France, our most important Euro-
pEan expor markel with 2.8 billion
DM in sales and 5,740 employees, we
increased our sales to automobile
manufaciurers. We took ar |1.'.1.|1lu:';|:- af
the introduchion ol I'|Ii|:|-di|'.|l-r:| Emris
sbon contral for diesel e gines ko sl
oner sales of test equipment. We furthes
inereased |:|||||J||-:'I.|-:|'. of our compact
aliermnior in Greai Britain, We in
creased salies to origi il equipment
manufaciurers in [lu.|1-'. Sweden and
Spain. Aftermarked sales grew in
Switzerland, Uur sales co Py in
Zarich concenirated s operations on
one |location o improve logistes

High growth in the USA and Brazil

In the L'SA, our most imporian
forelgn markel with 2.7 billlon DM in
sales and 6,340 emplovees, deliveries
o automabile mamafachirers increa
sed agnin, especially antilock braking
ABS| ond gasoline injection syswems,
Sales of amembly By aEETTI, debwurring
machines and packaging machinery
alzo g subxstn mi.l.l'l:.
The compsetitive situstion for auo-

Tadive ‘:.IJ|I'|II'.I.'1'|- intensified in Brazil



The economic upiurn led to 8 strong
increase in our aftermarket sales,

Cantinuing dynamic grawth in Asia

Automabile production in the
Southeast Asian markels again in-
creased substantially, In Korea, where
wir operate with several joint ventures,
we further expanded our orginal
eqquipment ond aftermarkel oper-
ations. The capacity of our plant in
Malaysia which builds car radios, car
speakers and electronic modules fiog
export was fully wiilized. We acquired
lamd b0 build a faurih ]:lrnl:i'llrl:i.lm wbe
in order o meet the growing demand
for autoamative equipment in Tndia.
We increased our sales despite con-
tinuing economic sagnation in_Japan

Operations further expanded in
South Africa and Australia

The changed politcal sitoation in
south Alrica promoded greater eoo
nomic growth and a substantinl capltal
influx, We increased our siles to arigi-
nal equipment manufaciurers signifi
candly and hurther strengihened our
prosabicen in the anfomodive euiprmeEnl
markel. We started construction of
a sales office in Johannesburg in the
second hall of the vear

I Australes the increased number
of new-vehicle registrations led 1o
a substantial rise in our sales.

Breakdown of sales
by regions 1986

Chur major foreign markets

Billion DkE

Countres al ihe
Eiwropean Union
27.2 billan D
[+ 53 %)

Amiica
4 8 billan DM
[+ 5.09%)

Ades, Alnca, Auslrahs
6 bilkan DM
{49490

fast of Eu
1.2 bilkon D
[=534% )

Employees and production
outside Germany

Employess

Autormativs Commanications  Consumar Caapital

aouipmani

Epchnolog B

International Oparations — 1995 Highlights

Sales 20.1 billion DM
Investments BO1 millon DM
Research and Devalopmant 2982 million LYA
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Research and Development

I radogdion dehormor of

et mhatary £ eeelyoea it

e ol o feewer Lewd gD

and mrwluated etictranieally

i

Oine of the strengths of the Bosch
lrr-:'-l.'|1 4 ils greal innovative Capacly
Worldwide, we employ 12,500 people
in Research and Diey |'Inprnr"1'.

Safety systems to protect
passengers in the vehicle

T PIeC] PRSSCTEETS, CAl makers are

increastngly fnstalling salety systems
in their vehicles such aa the airbag,
The airbag is triggered by a signal
from the acceberntion sensor. lis key
element, the selsmic mass, is acceler
abed if the vehicle decelerates by a
critical value as mav be the case in
an wecident

By applving new methods of gur

- .\.I i .

face micromechanics, the seismic

mass can be |'||:|'r|'\.|".".' mounied an the

surface of & sflicon ¢ ||||.l it which the
electronke cireultry i also mlegraled.
In this manner, etficient acceleration
sensors can be produced cost effie

tively.

Superconducior modules for
satellite communicaticns

We are working on the developmienl
of even smaller, lighter and more effi
cient high-frequency modules. This
offers significant advantages especially
in satelhie communications i which
vilume, weight and performance are
of Importance

Chrome plating af components

in production

We developed new methods o
chrome-plate components by which
chrominm is depowited based on an
imnovative principle. The equipmeni
18 hermetically sealed in order to
schipve safe and relisble as well as
erission-{ree operstion [he proces
nalerials TR rased In the spme
cviele thus allowing its use in the flow
ol production. We started applying
this method o chrome-plate fuel

INEECTEON O -|1'.||||'.IJ'I1I'\-|

Iinjection malding method for
micrasystem components

W rI:'-'rrIu]'u'rI an imjection molding
method o produce plastic molded
paris with microstructures. We pse
metallic mold nserls made by means
of gabvanic modeling of & silicon
master stroctune, The modeling geo
melry can be reproduced in & magni
tude of one micromeles

Radio reception in CO guality

Even today radio broadeasis, includ
ing FM, take place with analog tech
'|:|I--|_!'-. A digital broadcast method,
Dhigital Audio Broadcasting | DAB),
which is not susceptible o interfer-
ence of any kind is being developed



We played a decisive role in bringing
abrul @ svstemn definition and Eure
Pean standardization, and -::||."--:'|-.l|.u o
recelvers for pilol propects, These
receivers nol only process digitally
transanitied sudio sipmals but also
decode information for additonal
SETV e | DXL, J.:Jlll.'lll'.l. i, still ard Ml
mstion pctures)| which are broadcasi
simuiltanesusly with AR audio. This
information (5 avallable a1 interfaces
for further processing, for example
with a [n.'l'-.nln.'ul CormpEie For the Hrs:
timar, TV and muoli-media services
can thus aleo be recetved inlerference

free in moving vehicles

Sell-learming video surveillance
systom

Wi developed a self-leaming vidso
seraor by manitor badbdimgs. [ has
reachied the prototype stage and is
capable of detecting movemenis,

and vet reliably suppress interference
bionight about by snow, rain, wind os
mirrar rellections. The sensor svstem
adjusts automatically o chonges in
thie image frame. In case of an alarm,
fmages of the event ane transmitied in
compressed form to the monbioring
cenie

Total expenditures for research
and development?
Az a percentage o sales

1881-18995

[ ==

Bl 92 B3 B4 B85

115 Thes® ] for eses senarch sl efeance

encimea lor B0 @k jihe s
=2f o bod DrOdhecr dewilorprrand

Ol ST M
Badal R0 PP [0

Anadyeis gf the maferiol prafertion of o
||'--.-.wur. e |.I'!__|'||||||u|’|l".' rairad frip LG dwrvr
beray & rrowrded anad sestiasded acitt el af
TV hadaprapy.



Em
of

loyees
e Bosch Group

Frauvivonay, af Bk Frpad
Eearianor i green e rdimng
yaung peaple. fa 185 me b
el fo SM gpprentises in
(i, Ir-r|rr|.-|.-'nf-.-_,l'r.-.-.-ai hi
techmical-comemercial el

Mumber of employees
Trend 19811285
sl svasage)

1881

L

a3

Bl

g5

On January 1, 1996 ithe Bosch Group
had a worldwide workforce of
156,771 employeess, 2077 more than
& yoar before. The worklorce in-
creased st our Irlrc-ign subsidinries
whiere the number of employess rose
§. 341 or T0% o 66,684 In conirasi
the number of emplovees declined

in Lirrm.:mj. |'|:|.' ladbd or 1.a% to
0,087

Labar eosts continue to Increase

Worldwide, Inbor costs increased 1o
LL5 (15K 114 billion DM). Asa
resull of costly collective bargnining
agresmenls, ]mu:l_r labar costs in-
creased I::n. ahout 6% in the ald
German states. Io the new Lerman
States, lobor costs per emploves rose
21 %, especially because of higher
undon-scale pay, the introduction af a
vication allownnce and higher social
contrbutions,

The emplovees of the parent com
pany and of most domestic subsid-
inrics again shared in year-cond
resubts, The work and performance
bonus was at about the prévious vear's
levanl

Models for flaxible work-time design

In order o oflset competitive disad-
vantages in the face of shorened
unfon work hours and rsing labor
il W Ars alJJutd:nlg thie utklization
tirmees ol oaar EI!‘I.IL|1.I.-I'li|.I-II. equipment in
the |'_||:|:1|'-: {o the orders om hond

Work continues seven days a week
in the new semiconducior plant in
I'h-ull':nEr-n. The Lrl:u|1|.-e:|-.:|-u.- work in
# shifi teamz. Four u'n:rrh.l:h:n are [nl
lowed by four days off

At several locations, work modets
wiere introdduced which tnclude Satur-
day as o regular workday or allow it if
NECeSEary, l'fm]:.l-.:-g.q-r.u receive Hme ol
on other davs of the week if they work
on Satureay.

Measures to reduce illness-relaled
sbsenteaism

[he nverage abseniee rale due o
illness in Cermany s unsatisfaciony
We tnok additional location-specific
measures o reduce illness-related
ahsenteeism. The shop councils have
been involved in the discusstons on
CAUGES And MeaRTEs.



Employee-dialog procadure also
intraduced abraad

We are increasingly adopiing the
employee dinlog introduced in 19902
for all salaried employees of the
parent company in domestic and for-
eign subsidiaries. The concept devel
oped by the parent company was
:|.|:|=|:|I!t-d i the J::‘i.'m:ral conditions of
the respective couniry, Thi sdea of
cooperative management and
collaboration on the basis of jointly
agreed goals is enjoving worldwide
acceptance among emplovees, The
employvee dinlog has now boen
implemented in 22 foreign companies

Mare apprentices in Gearmany

We hired close to 900 apprentices in
985, & 5% increase over the provioes
YL belost of them receive Lratihimg for
techmnical .commercial pnrfmitnlt. 1
ok om almiost S0 of apprentices

in 1995 after they completed thedr
training.

Improwing opporiunities
for women employees

We would like w ake greater advan-
tage of the skills and knowledge of
women in our company and (o
improve ithe opportunities of women
[t n.:surrli.ns managemenl |:||.|:|i:||u|:|:.
More flexible work times, and suppornt
in selecting and locating child-care
facilities are intended 1o help to make
the family and job more compatible,
In connection with an in-house
initiative called *MNetworking™,
women meel regulardy (o exchange
experiences and o offer each other
rmutanl advice.

Expressicn of appreciatian
to our employees

The great demand made by the
murkel together with drastic strociural
changes required a high degree of mo-
tivation and Mexibility from all

['-m.ph:.:,-'rrr._ We want 1o thank them
for this commitment. We would alsa
like tex EXPTess (HiT u.'|‘.“l|:||.1.'l::I|:I.l||.'|l1. A}
labor representatives who helped
make imporiant decisions 1o ensure
oiir competiiiveness in the futore

Empifaprr fging ment for guality
disamron o the werkabigr @
tioaen Aere o e Sl plamd
i Rewtlimeen

27




Financial Statements

of Bosch Group Worldwide
Consolidated Balance Sheet as of December 31, 1995

Assets
Appendin  December 31, 1985 Docembar 31, 1854
rmilllion DM mmillian Db
Fined assets 8}
Irtangide lioed assots 13 13
Tl.ﬁgll'.'llu' fized nmseis B 161 5,804
Financial investmanta THI 743
B9ET 8,650
Current assets
Lemapd products 635 1=}l
Irearitories (7 4538 4,070
fzoounts recaivable and oiher asseds (8]
Trade accounts recevabia 5E1T 5.210
Othar rocsivables and assats 1,133 1,520
Markatable sacuritsas TAT 8,538
Liquid sasals 2413 L4368
21,507 20673
Doferred expenses Al 60

28,604 27373

i



Liabilities

Equily capital

Capital siock

Capial surplus

Earmod suplus
Unapproprinied sarmings
Kenortly interests

fecoruals with valuation reserve portion

Apcruals lor pensions snd similar obligations
Chhor accruals

Liabilities

Liabilibes with hanks
Accounts payable trido
hiber Sabiltios

Appandix Decamber 31,1995

2

(10}

(11

2

rrulliboen Cii

1,500
2,898
4,024

5,038

5,281
8,263
14,544

1,771
4,810

Crecemibar 31, 1894
millicn CIkd

1,600
2,395
AB62
0]
Ll
BE83

141

5,045

Ba62
14,007

gal
1,864
1,694
#6580

12

27an




Financial Statements
of Bosch Group Worldwide

Consolidated Statement of Income
for the period from January 1 to December 31, 1995

Appandi 19495 1054
millian DM million CHA
Salas (18] 35844 34.47TE
Changas n finshad goods and work-in-progress
imvartories and other capitalzed costa (1] 414 B4
Total opermting performance 38,258 34 582
Ciher operalng incomes 7 1,845 1,788
Costs of matenals {18) =168072 =14,868
Pemonnel cosis (k=] = 11476 =11,438
Depraciation of intangiba and tangible fived asseis =1,988 — 2,060
Dithar operabing expensas k] =7.2m - 7244
Incamea fram invesimands 120 1M 43
Amartuation of nancl irvesiments and ascunbes inoleded
with curreni assels = 349 - 368
Inerast incoma net of axpenees (21l 804 L rd |
income from ordinary business activities 1,646 1.14%
Tazes on income {22 - 1,096 - B35
Hel income of the yasr 550 812
Including profit and loss of menonity shareholders {23 ER Lic)



Financial Statements
of Bosch Group Worldwide

Capital Flow Statement

1885 189094

millian DM millicn DIl

Mot income of tha yaar 550 E12
Dapreciation of fised aeseln 2337 I
Incraase of lang-1enm pocninks aBa Be2
Cash fliow 1,245 3,786
Incrapsa of imventones and leased producta - 202 =176
Changs ol recaivables = 10 107
Incraass of shart-term accruals 115 468
Incraasa of linbditas 3a7 416
Additions to funds from business activities (1) A ABS 45681
Addnions to fixed assala = 306 = 2101
Retirernams of fived assots 107 164
Application of funds from invesimanis (2) = 25849 - 1,837
Dwdends 1884/1883 = G - 80
Decroasa of iabdibes wilh banks - 154 - 189
Cihar changes n balance-shest (bems - B0 = 174
Decrease of funds from flinancial activities (3) - 274 - 433
Change in liquidity (1) + (2) + (3) 612 2,211
Liguidity at the beginning of the year 8,872 6,761

Liquidity at the end of the year 9,584 B.072

al




Financial Statements of Bosch Group Worldwide
1995 Development of Fixed Assets

Intangible fized assots

Concessions, palents, redemarks and similar rights

and assets &8 well 88 licenses on such nghts and asseis
Gosadhaill
Achmnce paymans

Tanglble fived assets

lLand, leasahold rghts and bulldings.

includmng buildings on land cwned by aothars
Production aquipment and machinery
Cithar equspmant, fistures and fumiturs
Advancs payments and consiruction in progress

Financial investments
Invesimeants in aMilated companias
Loans 1o affliaied companies
Irvesimands in associated companios

ke financial imastments
(Hher loans

Total fixed assets

32

Cost of poquisition or manufacture as of
Changas in the
conaolidatsd

group
miilicon DI

Jan. 1, 18945

million DA

261
111

ara

4 BdG
TEO2
6,358
401
21,207

453
13
781
are
110
1,806

23,166

51
74
a8

210

- 83
13

Additions

mifion DM

i1g
41

161

i
I
a3

2,084

411

11
484

2,708

Tranalars

millian O

168

a7

=313

12

=12
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Financial Statements
of Bosch Group Worldwide

Appendix 1995

(1) Genaral rermnarks

{2) Consolidated group

{3) Principles of classification
and evaluation

The consalidated statements of the
Bosch Group Worldwide conform o
the Regulations of the Commercial
Code

In order to ensure better under-
standing of these financial sialements,
we combined a number of individual
balance-sheet items and profit and

The consolidated statemients inchude
Robert Bosch GrbH snd 20 domestic
as well as 89 foreign subsidiaries. For
the first time, we consolidated the
Cresellschaft filr Betrichsfunksyteme
mbH, Sttigart; Ascom Radiooom
AG, Solothurn; Bosch Tileeom
Teprina SA. lvry-sir-Seine; as well as
TL Systems Corporstion, Brooklyn
Park, MN. The new alignments and
legal terms in the Communications
Technology Business Sector and in
Spain, did not result in material
changes of the consolidated group.
The consolidated statements of
Bosch-Siemens Hausgerite GmbH
were incleded pro rata purseant to
Section J10 of the Commerednl Code,
For the first time, the partial financial
atatementy of Gaggenns Werke Haus-
und Lufitechnik GmbH, Gaggenau,

Thi finencial sxtements of Basch
Group Warldwide include the indi-
vidual statements of our suhsidinries
which conform to unifrm principles.
of classification and valuation,

We adhered to evaluation of lower
of cost or market and imparity of gain
or loss recognition.

Finnncial ststements of foreign
associnbed were nod modi-
fied to comply with the uniform con-
solidation principles of the consoli-
dated group.

Intangible assets including goodwill
resulting from the firsd-time comsolida-
tion of shares as well as tangible and

loss statement items into key grosp-

These items are stated sepa-
rately in the Appendix. Required
comments for individual items are
also contained in the Appendix, The
cansolidaied profit and los satement
follows the formal of the ol cost
method,

and the BS Continental SA Utilidedes
Domésticas, Sio PFaulo, are included.
These companies had been accuired
b venr-end 1M,

In accordance with Section 206,
Paragraph 2 of the Commercial Code,

companies lucking operations or

having insigmificent business vohime,
were nol included with the consali-

dated financial statements, Regurding
relief fund institstions, we waived
inelusion pursnant to Section 204,
Faragraph 1, Digit 1 of the Commer-
clal Code.

The equity valsation of specific
interests in pssociated companies was
applied in accordance with the book-
value method. This valuation per-
tained 1o four domestic and eight Tor-

eign companies,

financial nssets were valued al acquisi-
tion or cost of memafaciure subject io

Straight-line as well as accelerated
depreciation methods were applied.
Items of minor value were depreci-
ated during the year of acquisition. In
addition we applied all special depre-
ciation allowances according o tix
regalations in all host countries,

Interest-free and low-interest loans
were adjusied io reflect present values
by application of a uniform discount
rute domestically, and prevailing rtes
in foreign countries.

Addiions regarding interests in

s




{4) Currency translation

(5) Consolidation principles

associoted companies include capital
comntributions and procaied profits.
Resiremenis inchude partial loses and
dividends paid.

We valued inventores ot the lower
of average purchase or manulfacturing
coat or market. Munufacturing costs
imclacle costs of materialy und reason-
ahle overhead,

At domestic companies, the Lifo
wviluation meethod was dsed ex-
chusively, We used this method also at
forergn subsidiaries when sccepted by
the tixing suthorites,

We provided for risks inherent with
wirehousing and distribution through

deductions. Additional
deprecintion was tuken in cases of
unfavorable retiarns.

Accounts receivable and other cur
rent nasets were stnied o nominal

Accoumnts recelvable and scoounts
payable stated in the respective or-
eign curmencies were converted o DM
euivalents at the lower of the ex-
change rate at the date of origin, or at
the balance-sheet date.

For the converssan to DM of the
financial statements in foreign curren-
chen and the rebated profits and losses,
we applied. in principle, avernge
exchange rates at the balance-sheet
date, Transactions pertaining to fixed
mssets were converied ol mean aver-
age quarterly or annunl DM equiva-
lents respectively. Resulting differen-
ces were incloded with beginning
balances of cost of acquisition or

For capital consofidation of certain

compandes or Tor newly acquired caps-
1l shares, we applied the book-value
method at the date of acquisition or at
the date of first-time consofidation. As
'rl.rl.l amounis subject o

on were allocated to the
tupedlumﬂmﬂnhqlmuum
were included with goodwill. Dilfer-
ences in liabilities subject (o capital
consolidation were included with
earmed surphes.

values less write-downs fos Individual
risks and for general credit rnisks. In-

berest-free or bowdnterest receivables
with maturities of more than one year
wore discounied.

Murketahle securities included in
current assets wers valued at the
lower of noquisition cost or markes.

In determining the size of accruals
we provided for all identifiable risks.

Pension accmals and similar labili-
ties were determined by the applica-
ton of actuaral p ek and were
discounted o refllect present values.
For domestic companics, we used o
% discount mte, while regional sub-
sidinries used discount rates prevailing
in their respective countries.

Liabilities were stited ai the
amoumnts owed,

ullmfl:tnmuwﬁluinnmuhﬂw:

wuﬁtdmdmmhdd
imrien in Brazil were valoed at their
original carried-forward DM equiva-
lents of cost of acquisiton or manufoc-
ture. Depreciation wis based on histo-
ric values. As in the past, the equity

of these companies is also

stated at historical DM values,

Income and expenses were con-
verted ot average exchange mtes, Dil
lerences resulting from the
nflmlpﬂdln;tﬂq mwﬂppnmwm
end exchange rales were included
with other expenses,

Receivables and payables, sales,
and income, as wall ns
resulls within the consolidated group
were eliiminated,
Profits from sales o the consolida-
ted group by associated com [
wmnntdhg;&uudlinuth::ﬂwm

Deferred taxes resulting from con-
solidation measures in the amount of
6.5 million DM were ncluded with
clier assels



{6} Flzed assets

(7} inventories

(8) Acouwnts recedvable
and other assois

(9} Equity capital

Extraordinary depreciation amounting
i 4597 million DM perinined mostly
iy financial investments.

In accordance with tax regulations,
we additionally deducted 55 million
DM directly [rom the acquisition costs
of tngible fixed assets. The deprecia-
tion was tnken pursuant o Section fib

We depreciated 2 million DM in
accordance with local tax regulations,
mainly at regional subsidianies.
Inchaded with the staied value of
imveniorbes, in the amonnt of 4,38
million DM, are our advance pay-

Milian DM
Accounts recaivable

including maturities of mors than one year
Dther recaivables and assets
Racaivables from affiliated companias
Recaivables from companies in which

irarests ane hedd

including maturities ol mora than one year
Othar assats

including maturities of mora than one year

Recaivablas and othor assets

The subscribed capital stock of 1,500
million DM and the capital surplus of
2,805 million DM correspond Lo the

Million DM
Earned surplus of Robert Boech GmbH
Dvher samed surplis

Unappropriated eamings ol the con-
sofidated group are identical to those
of Robert Bosch GmbH.

of the Income Tax Law, Section BZa
of the Income Thx Regulations, Sec-
ticn 4 of the Development Aren Law,
ancd purssant to local tax laws st our
regional subsidiaries.

The development of fived xmets is
presented an pages 32 and 33 of this
repart.

menis of 4l million DA (19594 36
million DM}, On the other hand,
advance paymoents received in the
amount of 442 millbon DM (18894; 436
million D) were deduocted.

1935 1854
5617 8.210
a1 14
24 164
BE 113
10 10
a3 1,243
16 200
1,133 1,520
5,750 6,730

ive balunce-sheet jtems of
Robert Bosch GmbH. Revenue surplus
necounts consist of the following:

1995 19464

raka 485
312 3,187
4,029 3,662

ar




(10} Accruals with

valuation resarve portion

(11} Other accruals

(12} Liabilities

AR

Accruals with valuation reserve por-
tion were formed  pursuant io Section
fib of the Income Tax Law and Sec-
tion | of the DDR Investment Lasw,

Millicn Db
fcorued taxes
Oithar accruals

Mion DM
Linbilnies with banks

Accounts payable trade

Crther liabllities
Lizbéties from acceplances
and drafts
Liab#ifies with afilisled companiss
Lizhidities wilh comganies in which
inderesis are held

Total lisbilities

O the linkilities with banks, 135
million DM were secured by mort-
gages and another 3] million DM
by other liens. OF other liabilities,
i million DM were seeured by mart-
goges and | million by other Hens.
Chither Linbilities contain iax linhili-
ties in the amount of 318 million DM
(1994 304 million DM] and labilities

pertaining to social obligations in the

Ohr foreign subsidiaries followsd

local regulations with respect 1o such
risks
1995 16954
am 200
8,982 8,782
8,283 B,982

1995 Including 1994  Including

maturities maiuriiien

of ahie of e

year year

B3R 478 2o2 430
2,201 2184 1564 1.861
ar ar 16 18
ar ar i | 33
a Fi- Fi 7a
1,618 1,264 1,488 1,062
1.TH 1417 1.684 1.182

4810 4089 4850 34873

amount of 440 million DM (1994: 374
million D), Liabilities with share-
holders in the amount of 7 million
DM pertain 1o Robert Bosch Stiftung
GmbH.

Linbilities with maturities of more
than 5 yeamn amounting o 252 million
DM inchaded 30 millon DM of
tiabilities with banks gnd 222 millkon
DM af other lnbilities.



(13} Contingent liabilities

(14} Other financial obligations

(15) Broakdown of sales

{18) Changes in finished goods and
work-in-progress invenlories
and other capitaliped costs

{17) Other operating
expenses and income

Million DM

Contingent liabilites from the ssuance or irmnsfer of notea im
inchuding affilisted companies B
Conlingent liabilitses from guarantess 287
inchiding atflislsd compariss 432
Contingent liabilites from warrantes 22
inchuding affilisted companias -

Ciontirggent linbilites for third-party linbilites

As a pantner in two foreign private
conmrpanies, we are jointly and sever-

Other financtal oblgations of signifi-
cance for en opinion on the financial

Milliary DM

Sales by business seclors
Aulomolive eguipmen
Communications fechnalogy
Consumer gonds

Capital gpoods

Sales by regions
EC countrias
O Eurapean sounlnss

Amia, Afnca, Australia

Billion DM

Change in fniabed goods and
work-m-progreas invantones

Criher capitalimed costs

resulting from wdditions to
accruals with valuaiion réserve portion
in the amount of 11 million DM are
included in other operating expenses.

ally liable in pccordance with legal
requiremenis.

condiion of the company dio not
Ex1EL

1985 k] 1684 %
20521 572 18,600 GGE
G413 18.1 5,538 181
Tar 21 TABD 2.6
1,883 58 1.8B0 5.5
35844 1000 34,478 1000
2TATE 758 04 878 721
1,258 a5 2847 7.7
4,798 134 4 560 133
2611 743 2,386 &8
A5644 1000 34478 1000
19595 1904
144 - 114
o 158
414 B4

Income from the reversal of accraals
with valuation reserve portion in the
pmount of 74 million DM are included
in other operating income.




{18} Costs of materials

(18) Personnel costs

(20) Incame fram investmants

(21} Interest income meal
of axpenses

(22} Taxes

Il DM
Costs of raw malerals, supplas, and marchandinn
Purchased sarvicas

hilion DM

Wages and salanes

Social security, pension plans, and support payments
including peneson plans

Average numbers of employees
during the year:

1985 Including

Factory workers 99,421 B.843
Salariod employens 54,102 4578
Approntcas 4 849 260

188372 13,671

Million D8
Incoma from invastments
mihding alflisted companies
Expanses from loas transfars
Resuli from assocatod companies

Million DM

Intermal fram bong-lemm loans nchided
with finnncal ineesimenis

Cither infersd and similar incoma
inclisding affliaied companies

Intesaal and similar expanses
incheding afffated compan s

Millian DM
Taxes on income
Oithar taxes

1888
14,803
1,188
16,072

1995
8,158
2318

11,478

19541

07,085
53,926
5,483
156,484

1885

=10

1o

1995
= 1,096
= 232
- 1328

1a5a
13,583
1,083
14,668

1984
8,220
o019

i)

11439

Including
BSHG
{procated)
7418
3,892
229
11,387

1904
19

=19

1804

671

- 153
=7
521

18984
- B3B
= 236
- B70

Other taxes are included in other op- in former years, and the size of fiure
CTRUNE CXPETHEL burdens from the respective valua-
The impact of tax allowances on tions are of secondary significance.

the profit for the fiscal year as well s



(23) Profit and loss of
minority shareholders

(24) Compensation of the membars

of the Board of Managemont
and of the Suparvisory Councll

(25) Shareholdings of
Bosch Group Worldwide

Million i
Sharas of prolits
Losses

Dhuring the fiscal year 1905, the aggre-
gule compensaton of the members of

the Board of Management of Robert
Bosch GmbH amounted 1o 12 million
I3M. Former members of the Board of
Munngement and their dependents
received I million TYM, and the
members of the Supervisory Council
oane milbon T,

A listing of the shareholdings of the
consolidated Bosch Group will be

Stutsgurt, March 12, 154

The sccounting und the consolidated
financial stalements of Robert Bosch
GmbH as of December 31, 19895,
which we have audited in sccordance
with professionsl standards, comply
with legal provisions. With due regard
to generally accepted accounting prin:

Stuttgar, March 12, 1996

1985 1904
75 68
F i
Fal a8

Aseruals al Robert Bosch GmbH for
pension liabilities for former mem
bers aof the Board of Management and
their dependents amounted o 68 mil-
lhon DML

The members of the Supervisory
Council and the Board of Manage-
meenit of Robert Bosch GmbH are
listed on pangge 47,

ted with the commiercial regi-
stry of ihe Stutigar Court.

Robert Bosch GmbH
The Board of Management

ciples the consalidited financial state-
menls give a true and fair view of the
coampany's assets, liabilities, financial
position and profit and loss. The

management repart (o the consoli-
dited financial statements is conststent

with s content.

Schitay Exmst & Young
Dentsche Allgemeine Treahand AG

Wirtschafisprilfungsgesellachafi
Sleuerberatungsgesellschalt

41




Major Companies of the Bosch Group

(as of December 31, 1995)

Mami

Germany

Biaupunki-Yarks GmbH

Bomaro Bocklenbeng & Malie GmbH
Bosch-Swmons Hausgerite GmbH"

Bosch Telecom GmbH

Bosch Telecom Radabarg GmbH

MalaMater GmbH

Robart Bosch Elekironk GmbH

Robart Boach Elestrowarkzeuge GmbH

Fobart Basch Fahireugslakink Eenach GmbH

Sagnalbau Huber AG
VB Autobattens GmbH

Foreign Countries

Europe

Robert Bosch Produkiss WY
Robart Bosch (France) SA&"

Robart Basch Lid

Worcaster Group plc”

Robert Bosch SpA®

Robert Bosch Vispakkingsmachines BY
Robert Bosch &G

Blaupunki Auto-Radio Portugal Lda
Vulcano Termo-Doméstions 5S4

Robest Boach AB

Raobes Bosch Inlemationass Betedigungen AG
Scintila AG

Robert Boach Espana S

Raober Bosch Espafa Fibeica Madrid S&
Roberd Bosch Eapafta Fibica Trabs SA
Rober Bosch spol. sro,

Baosch Duasal spol. 8ro,
Bosch Sanayl ve Ticansl AS

42

Location Equity
Capal
Bh ownied
Hidasheim 100
Wupparial 100
Mdurnch &0
Siutigart 100
Radebarg 100
Leonbang oo
Salngier 100
Sabnitz 100
Eisenach 100
Munich 100"
Hanmewer a8
Tienan/Balgium 100
Baint-Ouien (Parml/Franoe 100
DenhamdGraat Britain 100
Warcasten' Greal Britain it
Milan/laky 100
WaenMethorlands 100
Vienna/Ausiria 100
Bl Pt usgeal o
Aveirod Partugal @l
Kasta [Stockholm)iSweden 100
Zurichi Gwitzarland 20
Solothurm/ Swizesland 1
Madnd Spain 100
Madrd! Spain 100
Treto/Span 100
Ceskis Budsjovical
Cerech Republic 100
Jihlowal Crech Republe 78
BursaiTurkey 100

ma
&3g
228

&0
e

Sales "

Prafit
or logs”

ol OM million DM

1,498
a7y
7,743
4,087
117
287
SEQ
218
434
142
459

an
2187

283
512

48
529

130
196

1,010
347
140
470

)
163

EAV"
EAV
a4
EAN
EAN
EAN
EAV
EAV
EAY
2
—34

15

1A
13

18

12

g
-2
14

=i
ar



Amarica

Robert Bosch Lida”

WAPSA Auto Pacas Lida
Rober Bosch 54 de TV
Robert Bosch Corporation”
5-8 Power Tool Company”
Vermont Amarican Comporation”

Asia, Africa, Australia

Mator Industries Co Lid

Bosch KK

Mippan ABS Lid

Doawan Preciaslon Industry Co Lid
KEFICO Corporatian

Robart Bosch (Mataysial Sdn Bhd
Robert Bosch (South East Asia) Pre Lid
Robert Boach (Pty) Ld"

Robert Bosch (Australia) Pty Lid

Values in million Dk

¥ Shanes hold directly and indirectly
by Robert Bosch GmbH
£ Conversion of foreign currencies

pertaining to equity capital and profit

and logs stated al mean avarage
valuas at the balance-shaet dats,
sales stated a1 maan average
exchange rates of the year
3 Profit and loss transfer agreemant
4 Siatement of partial conackdation
B Refers to shares with voling rights

Location Equity Equity
Capial Capital ©

W owned " milion DM

Campinas/Brazil 160 443
Sap Paulo/Brazil 100 7d
Tolucad Manco 100 B
Broadwiew (Chicaga)/USA 100 083
a ah, 50 318
Lowissille/LISA 80 249
Bangalom/india 51 83
Yokohamatlapan 100 111
Todkyollapan 50 108
Seoul/Horaa 20 35
Kunpo-SifKoraa a5 B2
Parang'Malayeia 100 40
Singapora'Singapare 70 aa
Joharnasburg! Sowih Africa a4 anr
Claylon (Malbowmel/Australa 100 111

Sakes©

Profit
or loss”

million DM millicn D

1175
L
268

2,891
208
720

408
628
402
205
999
280
308
216
421

32

1
=19
o]e]
Td
o4

K3
£ W B3 N ==

-

Eﬂﬂ-l




Financial Statements of Robert Bosch GmbH

Balance Sheet as of December 31, 1995

Assets

Fond asmats

Tangible lized assets
Financial svestmants

Current assets
Ireentonas

Accounts recesmable and other asaets
Markefable secunties, iquid assels

Deferred expenses

Liabilities
Equity capital
Capital stock
Caapital surplus

Eneried suirplus
Unapproprated aamings

Accruals with valuation reserve portion
Accruals

Aeorsals for pensions and senilar obgainng
Oihar accruals

Liabilities

December 31, 1995
million DM

2,108

BaT4

1,508
312
1122
11,752
11

17137

17137

Decamber 31, 1904
millian D

1.832

4,738

1431
™
6,086
11,288

28

18,060

1,500
2,805

4,940

3,608
56,581
9,187

1874

16,080



Financial Statements of Robert Bosch GmbH

Statement of Income for the period
from January 1 to December 31, 1995

1995 1994
million DM rmullian Db
Sales 19,374 18,459
Changes in inished goods snd work-in-progress inventories
and other capdalized costs 181 8o
Total operating performance 19,535 18,530
Oiher operating income 1,484 HB4
Cosls of maledals = 10,548 - 0250
Persannal costa - 6,254 - 5,345
Deprecation of mtangible and tangible fond sssats = Td4 = B02
Crtber cpnrating expanses - 3,622 = 3,644
Incoms from swastments 148 167
Amortization of Bnancial svestments and securies included
with cunment assels -3 - 407
Intarest income net of expenses 402 433
Incosme from ordinery business aclivities 1,063 638
Texes on incoma = TG3 - 351
Mel incame ol the year 300 285
Agditions. o surplus accounts = ¥33 = F35

Unappropristed samings &8 B0

45
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Supervisory Council Report

In its semsbons the Supervisory Council
concermed lself mainky with the pro-
gress of business, the financial situa-
fion, capital mvestmenis, and joint
vientures. L also comeemed isell with
mew technical developments. Chuiside
of these sessions, the Supervisory
Clooncil was informed l|'.'|:|.' WL lER
monthly reports from the Board of
Muanngement aboul business trends,
v about the situaton and develop-
ment of the enterprise.

Schitng Ernst & Young Deutsche
Allgemcine Treuhand AG, Stutigari,
pudited the sccounting records of
Rober Bosch GmbH and the Bosch
Group, The anditors gave their
unqualified opinion in all cases, The
Supervisory Council concurs with the
findings; and recommends that the
shareholders approve the financial
statemends and [llow the application
ool net income proposed by the Board
of Management,

Stutigurt, April 15
For the Supservisory Counil
. Mareus Bierich

Chairman



Supervisory Council

Do, phil. D, res. oec. b,

Marcus Bierich, Statigan

Charrman

Former Chairman al the Board af
Managemeni of Robert Bosch GmbH

Wihier Baver, Kohlberg

Depraty Chairman

Chairman of the jeint Shop Council

ol Bobert Bosch GanbH as well as of the
Combined Shop Council, and Chairman
al the Shap Counell of the Rewlingen
Plamt

D fisr. Peter A, Suitigam
Member of the Board of Managemen of
Allnnz Verschemng-Aktiengesellschafi

Kt Angstenberger, Sutignmn

eni Manager s the Feoerhach
Pant of Robert Bosch GmbH, and
Clatrman of the speaker paned

Rudall Baron, Sibbesse

Chairman of the Shop Council

af the Hildesheim Pland and Member
of the foint Shop Council of
Blapankt-Werke GmbH

Dsetfned Rlanarsch, St

1ty Chnirman of the
m ‘ewerbach Mani I:EI'I.I:thuF
Member of the Joint Shop Counel of
Raoksert Bosch GmbH

Council

D jur. Bobert E. Ehrel, Frankiur
former Member of the Board ol
Management of Deuische Bank AG

Dh-lng. Wollgang Evelimillles,

LI TETRY T

Chaarmman of the Bourd of Managemeni
of Whelund-Werke AD

Futh Fiacher Psch, Siuttgar
Trade Unions of the Metal Indusiry,

Dhstrict Mamagement
B-I.I.d.ETI'WI'lI'IEED'IbEL'E

Hans- Henning Funk, Hildesheim
Chairman of 51, Ehnp Couseil of
the Hildesheim Planm and 8Member
nl'll:l.-_]nlnl Shnnp Council of
Roshert Bosch GmbH

D rer. pol. Johan M. Goudswaard,
Wassennar Netherlands

Formier iy Clealrman of the
Baard af Dhreciors of Linilever WY

B pur. Kad Cuitlrod, Sturigsr

Former Membser of the Board

of Management of Robent Bosch GmbH
Chairmnan il the Boord of Trusiess of
Robort Basch Stiftang GmbH

Ciudrun Hamacher, Frankfurn
ing Member of the Board of
[Hreciors of the Trade Unions of the

Metal Indusiry

Jiarg A. Henle, Berlin
Chairman of the Board of Trusices of the
Peler-Klockner-Stftwig

|Jr.I||.|:. Raokseri Holbeach,

Zumikon Switeerlnncd

Honorary Presidendt of the Union Bank
of Switeerdand

Praf, Gero Madelunyg, Munich
Technicad University Munich,
Chair of Aviadion hr:|:|||:|mf

Praf, D ver. nat

Han: Joachim Queimser, Sia

Director at the -Panck-lnstig

[ir Fﬂlﬁupn’fmldhh‘l:

Crechard Sautter, Erdmannhausen
Chairman af the Shop Council of the
Feverbach Plant wd Diegaity Chairman
al the Jodint Shisp Couneil and the
Combined Shop Council of Robert
Bosch GmbH

Jl;\.“hl.m Sitibir, Frankfun

Membier of the Board of Directors ol the
Tracle Linions of the Meial Indusiry,
Department for Indusirial Comanage-

vl

Hams Walll, Bamberng

Chairman of the Shop Coungil of te
Bamberg Plani and Member of the Joini
Shop Council of Robert Bosch GmbH

Management

Members of the
Boardl af Managrweeni

Hermunn Sclwsll
Chafrman

Friedrich Schiefer
.f.'.l.rih-.l:r I hatrmani

Clemens Birsig

Hermann Eisele
aivlal Juemie 30, LR

Heamer Guibeerlet
Hainer Hahn

Wilfgang HI.IF
bl Juame 30, 105G

Hunajdirg Manger
urlllIJurle e DR e 1 T

Tilman Todenhifer

Hukbsert Zimmerer

Assaciate Memibers of the Board of

Muowagrmirsl

Clags Dierer Holfmann
as of July I, 1996

Hans Hugendubel
s nl'_]:.llr L 180G

Hobert 8. Crwald
as of July 1, 1996

Gotthand Romberg
as of July 1, 19956

W




Ten Year Statistics Bosch Group Worldwide

1886 1887 18B8 18988 1980 1891 1882 1983 19894 19496

Sakn 23,807 25366 27T6TH 30,588 31:521 33,600 34432 32469 34478 35844

FEI'H|-E1'I share a5 a pﬂl‘ﬂﬂ'ﬁlﬂﬂ-ﬂ* Gy 50 a0 a1 B2 51 48 47 a5 B4 f=1:]

Expendituras for research and

d 1,262 1428 16840 1,803 2042 2144 2302 22156 29255 2474

__as a parcantage ol saks 53 58 58 59 64 64 67 B8 _ B5 _ 68

Irvesiments in isngible foed assets 1,813 2015 1837 2084 3,790 3373 2038 1663 1578 3086
including domastic 1407 1878 1890 1,266 1,708 1464 1,547 gag 960 1,785
|n_|;!i§n|gfmuip1 406 430 547 BOS  1.082 Bog 691 5E2 618 B0
BE A p!l'l:l'l'lllgﬁ ol sadan 7.6 78 7.0 a.7 BB 6B 5.9 48 -1-.5“__&.‘?
&5 a parcantage of deprocation 145 143 138 128 163 136 103 BE - 1] 117

Depreciation on langble faed assets 1,254 1416 1,511 1,607 1,725 1,798 1,976 1,838 1,747 1,757

Employess — annual averagn —

(000 pmittad) 158 161 166 175 160 181 77 165 156 158
rnnll.ldlngdum-ﬂlrl: 110 111 113 17 118 17 113 104 B85 s
including farsign 48 50 53 58 62 84 g4 B1 81 86
s ol January 1, of following yaar 148 181 168 178 181 177 170 167 154 157

Parsonned sapanses 8130 A782 ©9.277 10202 10718 11408 11,838 11,6092 11430 11476

Total asseis 16,770 18,181 20301 22206 23544 24,247 4462 20447 27373 28504

Foed masata 4773 4580 65732 6064 7147 T46T 7769 7003 6650 6957
BS & parcanlage ol 1olal asssis 22 25 28 27 a0 31 32 27 24 24

Equily capial 6177 BBAI3 6174 B6ER 7050 7471 THEES 8304 8585 0038
as a percontage of iotal assats a1 a an an 30 N 32 23 N 32

Cash Flow 2758 2848 3268 3433 J104 3267 3601 3AW7 3765 3245
mnmdu&hﬂ 10,7 11.2 11.8 11.2 2.8 8.7 102 114 108 a1

Met msome lor the year 454 825 554 628 560 540 512 A26 512 6540

Lina ; T

_ (Dwidends of Robert Bosch GmbH] 40 43 43 43 43 43 60 60 60 68

Vaduts m million DM




Bosch Group - Business Sectors

Automotive Equipment

ABE, chsiis s s, selely syalams

Communications Technobogy

Frepin mobels radae

Capilal Goods

Iuﬁ-h-'ldl"nl-dh

Wﬂmmh
uuw-:mmrmm

1| P cmem g B2

Sameonducinom aod slscimne conlial uils

Mulipies syalems’ Nelbwosrk managaman

Power Togls

Do

Electng power lools lor the tades. ler ndustry,
el g i divil-youise® markets. ACcenones

Thermaiechnaology Division
Huatirg and hol-water scpapriioe, costrals,
i pontols

et thee ockaction of candias

Status as of December 31, 1985



BOSCH

Robert Bosch GmbH
Raobert-Dosch-Platz |
D-F0430 Gerlingen-Schillerhiihe

Postanschrifi:
Postfach 106050
D004 Sturtgart

Tele=lesn [HT-‘ 1 I:I Eli-0
Telefax (07 11) & 11-6630
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